
 

 

 

MILLENNIUM & COPTHORNE HOTELS NEW ZEALAND  

LOOKS TO THE FUTURE AFTER “HORRID” 2020.  
 

Millennium & Copthorne Hotels New Zealand Limited (NZX: MCK) today reported its preliminary results for the year ended 
31 December 2020 and announced a profit after tax and attributable to owners of the parent of $46.0 million on total 
revenue of $172.0 million. 
 
“Our results are not from our hotel operations, rather they reflect the contribution from our property development 
operations such as our majority-owned subsidiary CDL Investments and a significant tax credit which was recorded during 
the year”, said MCK’s Chair Colin Sim.  “The headline numbers mask the fact that 2020 has been a horrid year overall for 
our hotel business and its impact will continue to be felt well into 2021 and beyond”, he said.  
 
MCK’s hotel operations made a small profit before tax of $1.9 million in 2020, a decline of 94% on the previous year.    
 
“It has been like owning a shop where over 70 percent of our customers were stopped from entering it”, said MCK’s 
Managing Director Mr. B K Chiu.  “Of course we are fully supportive of the health response over the course of 2020 but 
the fact is that our business was devastated.  Our 2021 occupancy so far, especially in key tourist destinations, is 
significantly less than what we saw twelve months ago”, he said. “Nevertheless, our strong balance sheet and an agile 
organization sets us up to manage the new demands for recovery and to make future investment decisions” he added. 
 
By comparison, MCK’s property development activities in 2020 were “remarkable” and as well as CDL Investments’ strong 
result, contributions also came from the sale of apartment units at the Zenith Residences in Sydney.  
 
“Our property development activities will continue to be the critical element in bolstering MCK’s profitability for the 
foreseeable future and we’re committed to providing support as required to allow them to do well”, said Mr. Sim.   
 
MCK also signaled that it was continuing to refurbish and reinvest in its properties and announced that major refurbishment 
works has been completed at Copthorne Hotel & Resort Queenstown Lakefront in Q4 last year and that works would 
shortly commence at Kingsgate Hotel Greymouth and Millennium Hotel Queenstown. Other hotels such as Millennium 
Hotel Rotorua would also be looked at for refurbishment during the course of 2021.  
 
While MCK was profitable in 2020, the Board resolved not to declare a dividend for the 2020 year and will instead deploy 

the funds for refurbishment and reinvestment in its hotels.  This will also allow MCK to ensure it has sufficient capital 

reserves to continue to trade as well as optimize its financial resources in its recovery runway objectives.   

Speaking to the year ahead, Mr. Sim noted that trading conditions would continue to be difficult for MCK’s core business.  
 
“While we don’t expect 2021 to be as bad operationally, things will remain difficult.  Kiwis do have freedom of movement 
within New Zealand that is the envy of many other countries and they are travelling but a return to pre-COVID revenue 
levels and profitability within our hotel operations may be many Matariki away and will depend on factors that are 
completely outside our control”, he said.  
 
“MCK has shown its resilience and its ability to survive during the toughest circumstances.  We are cautiously optimistic 
about the future as we work towards a successful recovery.”  
 
 
Summary of results: 
• Group revenue       $172.0 million  (2019: $229.7m) 
• Profit before tax and non-controlling interests    $50.9 million  (2019: $85.4m) 
• Profit after tax and non-controlling interests    $46.0 million  (2019: $49.7m) 
• Shareholders’ funds excluding non-controlling interests   $743.6 million  (2019: $715.3m) 
• Total assets       $987.9 million (2019: $1,008.2m) 
• Earnings per share (cents per share)      29.05 cents  (2019: 31.39 cents) 
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